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AGENDA DATE: November 16, 2010 
 
TO: Mayor and Councilmembers 
 
FROM: Water Resources Division, Public Works Department  
 
SUBJECT: State Revolving Fund Loan For The William B. Cater Water 

Treatment Plant And Ortega Groundwater Treatment Plant Projects 
 
 
RECOMMENDATION:   

That Council adopt, by reading of title only, A Resolution of the Council of the City of 
Santa Barbara Amending Resolution No. 09-090 Identifying and Dedicating a Source of 
Revenue to Repay a Safe Drinking Water State Revolving Fund (SDWSRF) Loan in an 
Amount of $29.92 Million to Finance Project Number 4210010-004 for the Advanced 
Treatment Project at the William B. Cater Water Treatment Plant and the Ortega 
Groundwater Treatment Plant Rehabilitation and Improvements Project. 
 
DISCUSSION: 

On November 17, 2009, Council adopted a resolution authorizing certain City officials to 
undertake actions required by a Notice Of Application Acceptance (NOAA) issued by 
the California Department of Public Health (CDPH) to the City for a $29,920,000 
SDWSRF loan. Representatives of the Department of Public Health requested the 
amendment of the resolution to incorporate changes in the loan program and other 
terms, including that the source of the City’s funding be clarified and the dedicated 
revenue to repay the loan be clarified and specifically listed.  
 
Project Description 

The Advanced Treatment (Ozone) Project at the William B. Cater Water Treatment 
Plant (Cater) and the Ortega Groundwater Treatment Plant (OGTP) Rehabilitation and 
Improvements Project both address upcoming water regulation compliance.  As a result, 
they are eligible to be funded through a low interest SDWSRF loan. 
 
Ozone Project  
 
Cater treats the water for the City of Santa Barbara and the Montecito and Carpinteria 
Valley Water Districts. The Ozone Project is the culmination of many years of work to 
determine the best solution for the South Coast water agencies to comply with the 
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upcoming Stage 2 Disinfection By-Products Rule (Stage 2 Rule), which will lower the 
allowable level of disinfection by-products in drinking water. The CDPH will implement 
the Stage 2 Rule in 2012. 
 
The Ozone Project is a centralized solution that will install an ozonation facility at Cater, 
along with supporting chemical stations and a dewatering facility. The project will enable 
South Coast water agencies to consistently comply with the State 2 Rule; and it will also 
provide better tasting water. City staff presented the Ozone Project to, and received 
approvals from, the Boards of Directors for both the Montecito and the Carpinteria 
Valley Water Districts.  Through agreements, including a Joint Powers Agreement, the 
two agencies will pay a combined 39% of the estimated $20 million cost for the Ozone 
Project.  
 
The City has submitted the Project Plans and Specifications to the City’s Building and 
Safety Division for review and approval. The City has also submitted the Project Plans 
and Specifications to CDPH per the NOAA requirements to secure SRF loan funding.  
 
OGTP Rehabilitation and Improvements Project 
 
The OGTP Rehabilitation and Improvements Project will refurbish the existing 
groundwater treatment plant and filters. Having the OGTP online will assist the City, 
Montecito and Carpinteria in meeting the Stage 2 Rule. Groundwater contains only 
trace amounts of disinfection byproducts; therefore, blending treated groundwater with 
treated surface water from Cater will effectively lower the levels of disinfection by-
products in the distribution systems. Additionally, rehabilitating the existing OGTP will 
enable staff to more effectively use the City’s groundwater supplies, which is especially 
important during periods of drought or emergency.  
 
The City has submitted the Project Plans and Specifications to the City’s Building and 
Safety Division for review and approval. The City has also submitted the Project Plans 
and Specifications to CDPH per the NOAA requirements to secure loan funding.  
 
Loan Application and Action  

On January 13, 2009, City Council authorized the City Administrator to apply for a 
SDWSRF loan for the Ozone Project on behalf of the City. The estimated loan amount 
was $20 million. During the loan application period, CDPH representatives contacted 
City staff about extending the loan funding to the OGTP Rehabilitation and 
Improvements Project, since the project will also assist with Stage 2 Rule compliance. 
 
The estimated project cost for the OGTP Rehabilitation and Improvements Project is 
$9.92 million. Staff had planned to use debt funding to finance the OGTP Rehabilitation 
and Improvements Project, but the low-interest SDWSRF loan is a better cost 
alternative. The City has received a letter from the CDPH (see Attachment) which 
serves as the NOAA. CDPH will encumber the funds for the SDWSRF loan in the 
amount of $29.92 million. The funds will be used for both projects per the agreements 
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set forth in the NOAA letter. The final loan amount will be determined after the projects 
are bid. At that time, staff will return to Council for approval of the actual SDWSRF loan 
amount and award of contract for construction.  
 
The SDWSRF loan will cover 100% of the costs for both projects. Terms of the loan 
agreement include a 20-year repayment period at a fixed 2.5 percent interest rate. The 
City has already signed the NOAA and returned it to the CDPH to indicate the City’s 
acceptance of the terms of the preliminary offer and its intention to proceed with the 
projects. It does not constitute any obligation on the City’s part to execute the loan 
contract. To maintain the SDWSRF loan funding status, the City is required to submit 
the amended resolution as soon as possible.  
 
The amended resolution maintains the City Administrator as the authorized individual 
qualified to apply for the loan on behalf of the City, and also identifies rates from the 
Water Fund as a dedicated net revenue source for repayment of the loan along with 
payments from the Montecito Water District and Carpinteria Valley Water District as 
provided by the Joint Powers Agreement with those districts. 
 
This item was presented to the Board of Water Commissioners at their meeting on 
November 9, 2009, and the Board voted 4-0 in favor of the recommendation.  
 
 
ATTACHMENT: Notice of Acceptance of Application dated September 29, 2009 
 
PREPARED BY:  Cathy Taylor, Water System Manager/JW/mh 
 
SUBMITTED BY: Christine F. Andersen, Public Works Director 
 
APPROVED BY:  City Administrator’s Office 
 
 
 



Attachment

State of California—Health and Human Services Agency

• California Department of Public Health
• CDPH
M\9 K B HORTO F MO, MSF

September 29, 2009

Mr. James L. Armstrong
City Ad mini strata Ole rkJT reasu Fe

City of Santa Barbara
630 Garden Street
Santa Barbara, California 93102

Dear Mr. Armstrong:

SAFE DRINKING WATER STATE REVOLVING FUND PROJECT FUND[NG FOR
CITY OF SANTA BARBARA! PROJECT NO. 4210010-004

Your application far funding under the Safe Drinking Water State Revolving Fund
{SDWSRF) has been reviewed by the California Department of Public Health (CDPH)
and its agent, Department of Water Resources (DWR). We have determined that
project number 4210010-004, as proposed by the City of Santa Barbara, is eligible for a
construction loan in the amount of $29,920,000. The proposed funding is provided in
part from a Federal Capitalization Grant for Drinking Water State Revolving Fund
(California) CFDA number 66.468.

This IdLer serves as our NoLice of Acceptance of Application (NOM). Funds in the
amount of $29,920,000 have been reserved for this project provided the terms and
conditions as set forth herein are met, subject to availability of funds.

The funding agreement when issued and executed will provide for a $29,920,000 loan
to be repaid over 20 years at a 2.5017 percent interest rate. Once the City of Santa
Barbara begins drawing loan funds, CDPH vill invoice you semiannually during
construction for interest accrued on funds disbursed. (Section 116701.65 of the Health
and Safety Code prohibits deferral of interest on ]Dans.) Your semiannual principal and
interest payme nts will be approximately S955,240 and will normally begin after project
completion. An accumulation oF approximately $95,524 semiannually during the first 10
years of the loan repayment period is required in order to build a loan repayment
reserve fund equal to two semiannual payments.

vi Si or. or Drink fl/4 Waler and Envi ronmonta i a nag ernont
P.O. Box 997377, MS 7400, 1616 CapiloL Avenue, 2’ ‘ Floor. Sacramento, CA 95599.7377

(9161 449-S577 (CI I 446575 Fax
,Eern e Address: ‘svn.cdoh .cp .oov

ARNOLD sclIwAzSNcGesR
Govaor
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• Mr. James L. Arrnstrong City Administrator
• September 29, 2009

Page 2

Funding is contingent upon your timely coniplince with all terms and conditions of this
NOAA, including thoe set forth in the City of Santa Barbara. Project No. 421 00I0-fl04
SAFE DRINKING WATER STATE REVOLVING FUND NOTICE OF ACCEPTANCE OF
AFP_IC2flOl TER’:s A’.5 COND TlOS xarec ueew a-ic ito-;zm:e1 :-

r:s ree-e-lce Corn, 1:-Ice sI - be te:a--Ve r te so-c dsrst c,’ CD a
aLr-rzcJ epreserIa,-.e.

Ths NOAA is not an authorization to begin construction. Unless prior written
approval from CDPH is received. initiation of construction of this project prior to
the execution of a fund:ng ayreement may result in this project being ineligible
for financing fron the SDWSRF Therefore, if you plan to start construction early
you should immediately contact your Ois&ict Office of CDPH

rc’de :r raE:a te escr:a: crc urcb V fre S[)’SRF s:njnt Icr yotr rJ:
ye— USt Sr to atat’ed - ty 0’ Sarta ZSr,afa rcj N: 42l0O 0-C4 S.4FE
R - \G ?:AER STATE RVCLVII\G FUND ‘O’rC_E Q ACCEFTA\CE O
APF’L CAnON TERMS AD COND ‘flO\S a: c sa crc /sad cid rear
60 days r€cei:. We have provided two originals. Please sign and return one
lull documeni to:

Depajirnern of Water Resources
Sate Drinking Water Office
Attenlion: D&r’nis Woods
1416 Ninth Street, Room 816
Post Office Box 942836
Sar.ramcnto, California 94236-0001

Your signature wiU indicate your acceptance nt tho terms and condftions and your
intention to proceed with the piojr:t. It does not constitute any obligation on your part
to enter into the loan funding agreement. Failure to. sign and return the attachment
to this NOAA within the time period will resuft in the withdrawal of the r4OAA and
the bypassing of your project
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Mr. Janios L. Armstrong, City Administrator
September 29, 2009
Page 3

The Stale commenrls the City n( Santa Barbara for taking steps La enhance Lie
provision and protection of the !lrinking water suppried to your ccnsumers IF JOLI have
any questions renrdnq this NO. pIe2.ss contact either your COPH Santa Barbara

Oic: at .8E 5E- 32. Den .zzs DR Assc’c aDo A- ,s, at
e5—724. a e- aaI r sJ4P.:er. Da.CC

-6r ar F V9raMs PS. C -ic
EN. s- zf 3i,: r a:e
d E1nrr-eta .a-,ace-—ert

rsLres

cc: (See Aria r:hed list
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Honorable Pedro Nava
Member of the Assembly
State Capitol, Room 2148
Sac ra men to, Ca] if o rn j a 94249-0035

Honorable Tony Strickland
Member of the Senate
SLate Capilol, Room 4062
Sacramento, California 94248-0001

Honorab]e Marty Bluni
Mayor ci the City of Santa Barbara
735 Anacapa Street
Santa Barbara, Ca]i[orn!a 93101

Ms. Rebecca Bjork, Water Resources Manager
City of Santa Barbara
630 Garden SLreet
Santa Barbara, California 93102

Mr. Kurt Souza Rogional Engineer
Division of Drinking Water and

Environmental Management
Carpinteria Section
California Department of Public Health
1180 Eugenia Place. Suite 200
Carpinteria CaUfornia 93013

Mr. Kurt Souza. Acting District Engineer
Santa Barbara District
Division of Drinking Water and

Environmental Manage’ient
California Department of Public Health
1180 Eugenia Place, Suite 200
Carpinteria, California 93013

rvls. Linda Ng, Chief
Safe Drinking Water Office, Room 816
Department of Waler Resources
Post Office Box 942836
Sacramento! California 94236-0001

Mr. Dennis Woods, Associate Analyst
Safe Drinking Water Office, Room 816
Department of Water Resources
Post Office Box 942836
Sanranlento California 94236-0001
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Mi- KeNin Ydrflada Chief
Dr’nk’n Water Infrastructure Financing Section
D* S Cr ci Dt ri’g Water ar-i

t.-io,r)er:a Vaiaere,:
Ga iorri Oxnne: of Pj: it
Post cm ce Box 997377
Sacrame,:s Ca i’crla g5g-737?

Vs Lorri Sihia
>rki- \:?.e.. Ir fras’ructre 99E1c Sectzr
D s1o, 3+’L r Wa:e az

E-ircrnetaI araeerr
Safe Dr r:t Wa:e S:ate Ret- -ha

Frd ioc am
CILft’rna Depahmeni of Public Health
Post Oflice Box 997377
Sacnnier,lc, Catifornia 95899-7377

Ms. Natalia Deerdorif, ERU HO
Environmental Unit
Division of Drinking Water and

Environmental Management
California Department of Public Health
Post OFfice Bc 997377
Sacramento, California 95899-7377

Ms. Nadine reletto
Tech njca I Support Unit
Division of Drinking Water and

Environmental Management
Calilornia Depactrneot c( Pubkc Health

slCce Sox g737?
Saca—sr:e Ca orn a a5gc737r
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CITY OF SANTA BARBARA
Proect No.4210010-004

SAFE DRINKING WATER STATE REVOLVING FUND
NOTICE OF ACCEPTANCE OF APPLICATION

TERMS AND CONDITIONS

Unless otherwise expressly directed herein, items indicated as DWR Requirements
must be submitted to DWR at the address orovided below, and CDPH Requirements
must be submitted to your District Office of ODPFI.

Copies of all documents referenced below are enclosed. You are encouraged to share
these documents with your regal and financial advisor(s) and governing body. Any
concerns or.comments shoujd be directed to DWR,

Prior to issuance of the funding agreement for signature by your
authorized iepresentative, the following items must be provided:

DWR Requirements

1. A written designation! by resolution or as otherwise appropriate. of individual(s)
with legal authority to:

a. Sign the SDWSRF funding agreement;
b. Approve the Claims for Reimbursement;
c. Sign the Budget and Expenditure Summary;
d. Sign the Final Release form; and
e. Sign the cert[fication that the project is complete and ready for final

inspection.

Person(s) signing the Rudget and Expenditure Summary and certification that the
p’oject is complete and ready for final inspection must be a registered
engineer(s) or person(s) approved by ODPE-I.

2. A written statement, resolution, or ordinance (as appropriate) adopted by the
water system’s governing body identifying a source of revenue and
pledging/dedicating such source of revenue for repayment of the loan. When
identifying the source of repayment, the identification should be as specific as
possible, for exariiple if using: assessments provide assessment name! date or
numbor; user water rates, fees, or charges; OPUC authorized surcharge provide
identity of CPUC order; or provide identity of accounts receivable as appropriate.
The document shall also incrude a statement agreeing to increase rates as
appropriate whenever necessary to satisfy debt service over the term of the loan.
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You are encouraged to submit a draft of the statements, resolutions, or ordinances to
OWR for review prior to taking it to your board or governing body for adoption or
approval. DWR will review the draft and recommend to you any required modiNcations.
thus avoiding unnecessary delays in issuance of your funding agreemeriL A resalLition
that does not meet program requirements wil! not be accepted.

3 Provide the identity of your Contract Manager.

4. The City of Santa Barbara shall certiry to GOPH that any Fees or charges needed
to construct, operate and/or maintain the proposed project, including revenues
dedicated for repayment of a SDWSRF loan, have been app’o”ed in accordance
•.tht AtIC e <I’I S a Xr- D ‘e Gattomia Ucrsjttr Zrcf:cstD’ 2’IS, Dr
otj:e fre ‘.v:Ier o:41:cr. 0 Is o•a co.rse I-al ocs Sr 2
ae o: apa icaze ezjc

Note: You are encouraned to commence satisfaction of the above DWR
Requirements immediately. My concerns or co.n,nenls should be direet to
DWR.

CD°H RecLeeq:s

If property will be purchased for this project. the Oily of Santa Barbara shall
provide documer’tatiun of conformance of Jand acqL’is:t’on wilh the federal
Jorm Reca: Sn Ass s;arce ar Re? PDet: AccLis ‘on Act U., ft,rr Ac:’
recJ ‘an-erts to :ne J1 t-r Act csrd ralzr at CDP Saararer:c Ot’.re SRF
Prcra1i no la:e :nal SerteTte ‘1.2 1O Pease re :s ne ercloe:: .e:.e
Jatec MazI 2 2O9. frcrn ‘1. Steshr V,ooss ci C091

Tie C ty Dr Sarta Bar.ua-a sI-! strr 1-al sos a’c sac oI’0r:C! S ‘.i3

de:a::ed cost breai(cc,.r :zr if-s ert rc roec: -o:jd rr oi-SRF ‘cac
ce’l crs; :c CD’hs Sa-ue eoera Ci’.rk: CF cc K iate F-or

SeD:eThe , 2DW

3. Toe Ctv of Sai’’a barbara sna suc’mii a pcTmi arn9nmenr ap[!}icalion 10

CDPHs Santa Barbara Districl OFfice no laler than September 1, 2010.

4. l’lie City ot Santa Barbara shall prepare anti subi nit the Wc,rkcheet for
CEQA/NEPA Determinations to COPH’s Environmental Review Unit (ERIJ) for
federal coordination no later than September 1. 2010.

5. The City of Santa Barbara shall tho Fodoral Cross-cutters Wurksheel lo assist in
tedoral coordination in accordance with the CDPH “NEPA-IikB” requirements no
later than September t. 20t 0.
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6- The City of Santa Barbara harl complete its CEQA documentation and fite such
documentation! including any applicable Notices with the Santa Barbara County
Clerk’s Office and the Governors Office of Planning and Research State
C[earcnghouse and send a copy of such documentation to CDPH’s ERU no later
than September 1, 2010.

All roquirements underl must be satisfied before a funding agreement will be issued for
signaLure by your authorized representative, and all such requirements must be
satisfied within 1 year following the date of your signature of this ‘City of Santa Barbara!
Project No. 42100t0-004 SAFE DRINK!NG WATER STATE REVOLVING FUND
NOTICE OF ACCEPTANCE OF APFLICATrON TERMS AND CONDITIONS.

II. Prior to final execution of the funding agreement by State, the following
items must be provided:

DWR Requirements

1. The services of a Fiscal Agent must bo secured to asist in administering
repayment of the loan. Complete and return to DWR a Fiscal Services
Agreement form, in triplicate with original signatures on all copies.

2- Complete and sign a Payee Data Renord (SID 204). This form is to be returned
with the signed funding agreement. DWP will forvard it with the final funding
agreement to CDPH.

CDpHRetuirements

The City of Santa Barbara shall have a Labor Compliance Program for this
project prior to construction bid solicitation- Appropriate prdv[sions related to the
Labor Compliance Program shall be included in all construction bid solicitation(s).

2. The City of Santa Barbara shall certify to CDPH thai it is in compliance with
Labor Code Section tiltS requirements. (InfonTlation is available on the
Department of Industrial Relations websito: http:/wi.dir.ca.gpy]jcp.asp) The
certification shall be sent to CDPH Sacramento Olfice, SRF Program no later
than September 30, 2010. Enclosed is an acceptable certification form which
may be used to satisfy this requirement.

All items under II must be provided before final execution of the funding
agreement by mate.
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Failure to timely comply with DWR and CDPh Requirements I and ‘lay result in a
withdrawal of the Notice of Acceptance of Application. Should this occur, your project
will be bypassed but will remain on the project priority list You may subrii a new
applicaLion for future funding only after receiving another letter of invitation rroni CDPH.
II for any unloreseen reason you are unable to comply with any of the above
requirements, you should contact your District Office or CDPH as soon as possible.

UI. Prior ta disbursement of funds, the following items must be provided:

DWR Requirements

Eve eec :ht a secarate ri-soc r ccctr.I o as3Da-a:e e!r a5 beer
eaD k-ed :e accoLrt fz’ —cs ce ved ‘run The Sa:s.

oease ic ate tte ante ad aess 0’ bet ra9V al i,s:i:ut Di, exac: eae of

accost br:ce ac ±5 ar-r: nae ar2 9rnDe-. [is rheo<rg SCOOLnI .5

ro: Lsez scely :0 accari ‘o u—cs -etc ‘ed m Il-c S:ae. you mJs: esiahi t
a ece rzTh ii :.t.7 scccrI g syste— r accorca ce ,iTh geeit ly acceo:ec
a000Lrt:rc pr.rs es. Ime edger us: ice-: £v tre -ec: rt.n:oef Dd SR
f-c r-g aasener: rs—be Va iijst D0V de ctamr:aioi shoslig rat The
ccer [as Leer esa,::s:ed. Please note a] accounts are subject to audit at
any time.)

2. Deta .ec accost ifoni-aron vrere ‘ords col etlec to epay tie k,r at ie
Lefos bec rserre :o yj Ftsal Ace,!.

P ease rc a-e - a sotress of The ‘rarDia rs: t2r ext 1Zne 0

acccJ;I: okier arc:—e=_cctu,: se a-c r .—ter Yct. —is? es:a[y Sr a ecoe
wtir :rw accoJ9:ic svseni V accc•ca,ce wit cererd 4 acoestec JCCoLrti%

rc pies a a000_v f0 re e-:e:e: C’ ‘r05 :0 lertel :o resay It 23’. Toe
edqer --tst eei-t t re rue:: u—be- ax SRF J9c rg ccret;-et inbe

YOL L5 prCv .:e ccia.Terta: 09 tDM9CJ R tC le;cer -aS reel CS:: ‘—

(Pease note alt accourus are subject to audit at any tine.)

3. Complete and return to DWR a Ser.urity Agrecmcnt Deposil Accouni) form on
the accounts in items I and 2 above For OccDL’r’ verification by the Stale.
please provide one of the following: a voided blank chock, voided deposit slip. Dr

a copy of your most recent bank statement on lhis accouni

4 A Financing Statement (form UCC-1) will be ccniplcted and filed with the
Secretary of State of California by DWR A copy of Ihe form is enclosed. This
document is filed to provide security in items of personal propeily including the
accounts as referenced in items t and 2 above.
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CDPH Requirements

The City of Santa Barbara shall submit an initial budget of aliible project costs
approved by CDPI-l or’ a DWR Budget and Expendfture Summary fool,.

All ten’s under Ill must be provided before any disbursement of funds will be
made.

IV. General Requirements

DDE Rej remers

Ciy cs Sac:a B9,cara must complete all technical environmental and
financial conditio’is of the Notice ofAcceptance ofAppilcalion including
this O:j of Sr:a ëstara Poet Mo. 23OO-CQ4 SAZE DRINKNG ATER
STATE RVCLVN2 JND \CFICE Or ACCEPTANCE C APP- SATION
TERI.’S AND CO[):T O\S within a time frame such that a funding
agreement can be issued within 1 year tron, the date you sIgn this C
Sara Barsa-a rrzjert 421CG2-COL SAFE DR \KlNG WAER SAE
REVO:V kG FUND NCECECFACCEPANCE OF APJCAr ON TEYS
AND CONDITIONS’.

2 S’JSSeCLeqt :s r asreerner: exeoti /0u ray reDuce: a one—time
:ceaso J r. Stt recuest Tus: be based upon ccmpctitive bids arc
sia. be subr-it:ec t The Sara a’bara s-t Cice a CD1 ADaa 3#

-,or reqLcs: -ay be o-Ce:, Cr Cel ad a: t-e sc!e discrc:c•- C h& Sia:e. sLdec:
vCrj eva as :c :.r ‘i,a5cal sJa We: cr5.

—2suai: :0 3o’t-ert -cce Sectz, 4i.7 ,e cc- :-aci: pa’: es sa
suher: ne exenra ri ai- C: :ie S:a:e ci a c-ce;: 9ee0f a:: :e
Sta: As,sr Pzrjee crc a z sutJoc a exa—ha: Sr ,nd au: 3 cC S

urrcital Prc,:eczoi A•aerc. Vie Ccrrsrc e Ge9ore o’ :e Cil&c S:a:e
and Olfice of the lnspctoi Generar.

4. As a s.g nalorj to the California Urban Water Cunsendatior’ Co Linil —

Momorandum of Understanding (MOU). tho Oily Of Sa nta Barbwa is resriorisibi!
for lbe in’plementatiori of the urban water conservation lost manngnment
riractices of the MOU.

5 The City of santa Barbara shall submit an Operations Plan an ienrlmerit mr the
proposed facilities to the Santa Barbara District Ollice no late’ han
December 31.2013.
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6. The City of Santa Barbara shari not initiate project construction activities un’ess
and until the envfronmental review process is complete and all applicable Notices
are Thed.

The City of Santa Barbara shall complete constrLiction of the proect no later than
December31 2013

6. Any signifleant changes in the project design, subsequent to the issuance at this
NOAA and prior to issuance of a funding agreement. may be subject to further
environmental review

Otss-cutnq Ceira Aut-oci ee a:plv to ycr xcec: see c-c csei s:.
srde: In zcntorr :s he ece [I ra:a:ec D 53da,:aged S.:s ness Er:epse
D3E gSe: ‘abi effc-r z reme-:. —us: hc tie the peD9a:e DEE
DeC ‘a :9 effzr s-zvis cr5 nary d ccct—erts. Yoj m’s: reet tre oOcj
‘ab elcrt ecui_es e-een yDJ cc -ot ‘I;! ze a lotnial bd pieceas. In
orce a demonstrate D. -arce :h ,e ‘eceraJy ar:a:ed aE gooc lath
ettar reqj Foments yc.. usI susTit the canstcjo: so so. C :a:io D:<aca
and ne ti nor ty Business E—:eTrse MB at Vdome’- Btjsi,ess Enteio s
V;BE; good tati ehr iccuenta:o— from tie osnsf’c:ion :g ac,eetpext
av.arc :D :he CDPH DRE ccsdja:z’.

The United States Environmental Protection Agency has established a good faith effort
process to as&J,e DE “ave :“a •wpotJty to sspete to cal cate i tedea[,

— :cu’e4nr: To cap:i wt fr .S e0 rerret. you Js:

• Pe;fo The s x aff’at ;e steos rec red to 9et the gcos at erol
or- wocLreTe,t of corstii:t :9. ecuiDert. stmcl es ac seu Ses

to :spoct You will be required to demonstrate a,at you have complied
with the six good faith steps

• nsljce EPA loris 61-2 :D3E Drram Sjococ:racto- Pal tiDatiDi Fc:
EcA ‘o”s 6 CD—S Db Pmca Sutccnt acc Pehrmanoe Fc ad EPA
‘m 6 CC-4 9RE rocram -Stbccr-uracto- Oh. zatizn Fcrr ii ea& J

or

• Report semiannually on or betore April 15 and Octobet 15 on the CDPH
MBENIBE Utilization Report, enclosed.

• Create and maintaIn a bidders list if the recipient ci the fUnding is subject to, or
chooses to follow, competitive bidding requirements. the list. ot all firms that hid
or quote on prime contracts, or bid or quote subcontracts, musi be kept until the
project completion has been certified to CDPH.

• Include Good Faith Effort” language in all contracts and subconlracts requiring
compliance with the above.
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Enclosed you will find a copy of the Disadvantaged Business Enterprise (DBE) —

Guidance for Public Water Systems (June 2009) concerning conformance with the
fedei-aI regulations for Participation by Disadvantaged Business Enterprise in USEPA
funded projects. Should you have any questions regarding MBEiWBE, please contact
Nadine Feletto with COPEI at (916)449-5621.

Under the Federal Drinking Water Stale Revolving Fund Guidelines, the City of Santa
Barbara is required to comply with the Single Audit Act. This Act requires entities to
conduct an audit in accordance with the Office of Management and Budget (0MB)
Circular A-i 33 Act if the entity expends $500,000 or more (or as said threshold amount
may be amended by the federal government) in federal awards from any funding
source, during the entity’s fiscal year. A copy of the audit is to be submitted to COPH.
Information regarding the Single Audit Act can be found on the Internet at
http ://vNq.whitehouse.goviomb/circularsiai 33/a 133. html.

Address for DWR:
Department of Water Resources
Safe Drinking Water Office
Attention: Dennis Woods
1416 Ninth Street. Room 816
Post Office Box 942836
Sacramento, California 94236-0001

The terms and conditions set forth in the Notice of Acceptance of Application dated
September 29, 2009, including those set forth in this City of Santa Barbara! Project No.
4210010-004 SAFE DRINKING WATER STATE REVOLVING FUND NOTICE OF
ACCEPTANCE OF APPLICATION TERMS AND CONDITIONS are acceptable to the
City of Santa Barbara and it is City of Santa Barbara’s intent to continue with this project
as proposed.

Signature:

__________________________________

Date:

___________________

Print Name:

Title:

_______________________________________

Address:
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